
Meanings of Interest terms 
Gross interest is the rate of interest before income tax is deducted at the rate set by law. 
AER stands for Annual Equivalent Rate and illustrates what the interest rate would be if interest were paid once each year on the whole balance, including previous interest payments.

Principality Building Society is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority, reference number 155998.   
Principality Building Society, Principality House, The Friary, Cardiff, CF10 3FA. principality.co.uk
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What would the  
estimated balance 
be after 6 months 
based on a £1,000 
deposit?
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This bond has a fixed interest rate, so it won’t change before 
the end of the 6 month fixed term.

As this is a fixed-term bond, you can’t close the account 
until the end of the 6 month fixed term.

Your bond will come to an end (mature) at the end of the 
fixed term (6 months after the date it opened).

This is a fixed-term bond, so you can’t take money out of the 
account until the end of the 6 month fixed term.  

These account terms, along with the summary box and our 
Savings Terms and Conditions, apply to your 6 Month Fixed 
Rate Bond (your bond).

(Issue 471)6 Month Fixed Rate Bond


